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HIGHLIGHTS OF THE YE-A-IR, 


1963 


1962 


Net sales. 

$6,362,733 

$6,817,506 

Income before taxes on income . 

$ 

203,895 

$ 

488,490 

Net income. 

$ 

97,895 

$ 

228,490 

Net income per share — Common stock. 

$ 

.17 

$ 

.56 

Number of shares outstanding at October 31, 

Common stock . 

Preferred stock. 


325,708 

34,942 


325,708 

38,065 

Dividends paid: 

Common stock 

per share $ .14—1963; $ .21—1962 . 

$ 

45,599 

$ 

68,399 

Preferred stock 

per share $1.20. 

$ 

44,072 

$ 

46,241 

Number of shareholders at end of year: 

Common. 

Preferred. 

Book value per share of Common stock at October 31, . . . 

$ 

590 

361 

7.45 

$ 

640 

381 

7.39 

Additions to property, plant, and equipment — net. 

$ 

58,879 

$ 

39,978 

Number of employees at end of year. 


301 


312 
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PRESIDENT’S LETTER 


To The Shareholders: 

Reduced volume and continued pressure on sell¬ 
ing prices within the industry resulted in substan¬ 
tially reduced net income for the fiscal year ending 
October 31. Consolidated net income of $97,895 
on net sales of $6,362,733 was equal to $.17 per 
common share after provision for dividends on 
the preferred shares. 

Total dividends of $89,671 were paid during the 
year: four quarterly dividends of $.30 each on the 
preferred stock and two dividends of $.07 each on 
the common stock. Common dividends were not 
paid in the last half of the year because a mid-year 
evaluation of operations indicated that projected 
earnings would not support such action. The 
general policy of your Company is to pay divi¬ 
dends only if covered by current earnings. 

The Company's excellent financial position has 
been maintained. Working capital requirements 
were met without the use of bank credit, and the 
ratio of current assets to current liabilities remains 
high at 4.4 to 1. During the year 3,123 shares of 
the Company's Convertible Preferred Stock were 
retired by open market purchases at an average 
cost of $18.67 per share. Net capital additions of 
$58,879 were more than covered by depreciation 
and amortization charges of $119,191, the prin¬ 
cipal expenditures being for increased steel storage 
facilities and machinery and equipment for the 
Cleveland plant. 

Research and Development work was concen¬ 
trated on design of a new 3.3" rail section and 
continued development of special equipment for 
the textile industry. Introduction of the 3.3" rail 
and related equipment of our own manufacture 
has opened new markets and is contributing sub¬ 
stantially to our shop load. The combined efforts 
of our Research and Development group and the 
personnel in our Southeast Division have made 
the Company the industry leader in the special 
field of automatic cleaning for textile mills, an 
area in which activity remains at a high level. 

Canadian MonoRail Co., Ltd., the Company's 
wholly-owned subsidiary, again showed a nominal 
loss. With the Canadian market continuing to 
exert extreme pressure on selling prices in the 
crane and monorail industry considerable time and 
effort has been devoted to the problem of strength¬ 
ening the subsidiary's operations. Initiation of a 
product diversification program resulted in nego¬ 
tiation of an agreement with Hartman Metal 
Fabricators, Inc. of Waterloo, New York, licens¬ 


ing Canadian MonoRail Co., Ltd. to manufacture 
and sell “Hartman Dockboards" and “Hartman 
Dumpers" in Canada. The agreement was exe¬ 
cuted at the very end of the fiscal year, and we are 
confident the additional products will improve 
the operation in 1964. 

The Conveyor Division continued to operate on 
a profitable basis, showing increased volume, 
greater profit, and an improved profit ratio. A 
program of product development has been ini¬ 
tiated which is designed to increase the market 
potential of the conveyor products. 

A degree of contraction in the economy of Great 
Britain was reflected in slightly reduced royalty 
income from our licensee, British MonoRail 
Limited. However, a strengthening of the market 
has been noted in recent months, and the royalties 
continue to represent a substantial contribution 
to the Company's income. 

The strengthening of the capital goods market 
projected for the last half of 1963 was reflected in 
the fact that fourth-quarter order receipts repre¬ 
sented the best quarter since early in 1962 but, 
because of the normal engineering-production 
cycle, such order receipts did not contribute to 
1963 operations. Though the November 1, 1963 
total backlog of $1,558,000 is approximately the 
same as the previous November 1, its character is 
different in one important respect. A much higher 
proportion of the current backlog is at the manu¬ 
facturing point in the production cycle which 
should be reflected in first-quarter operations more 
favorable than was the case in the first quarter 
of 1963. 

In January, 1963 Messrs. James Berry and 
James A. Farrell retired from the Board of 
Directors. Jacob O. Kamm, President of Cleveland 
Quarries Company, and Douglas O. Yoder, Presi¬ 
dent of The Yoder Company, were elected to the 
two vacancies thus created. 

The Board of Directors and Officers are deeply 
grateful for the continued loyal support and con¬ 
fidence of the Company's customers, employees, 
suppliers, and shareholders. 


Quigg Lohr 
President 

December 20, 1963 











ASSETS 


CURRENT ASSETS 

Cash . 

United States Treasury Bills—at cost and accrued interest 
Accounts receivable, less allowance for doubtful 

accounts of $18,000 . 

Inventories—at the lower of cost (first-in, first-out) 
or replacement market: 

Raw materials and purchased and stock parts . . . 

Work in process . 

Supplies. 


Prepaid expenses 


TOTAL CURRENT ASSETS 


1963 


$ 306,601 
173,842 

849,750 


$ 846,052 
275,749 
31,083 

$1,152,884 

60,259 

$2,543,336 


DEPOSITS AND MISCELLANEOUS RECEIVABLES 43,763 


PROPERTY, PLANT, AND EQUIPMENT — on the basis 
of cost 

Land and improvements. $ 86,058 

Buildings . 829,383 

Machinery and equipment. 1,126,743 

$2,042,184 

Less allowances for depreciation and amortization .... 920,355 

$1,121,829 

DEFERRED CHARGES AND PATENTS — at cost less 
amortization. 31,008 

$3,739,936 


1962 


$ 366,420 
99,422 

1,044,027 


$ 918,587 
155,838 
31,954 

$1,106,379 

65,517 

$2,681,765 

30,359 


$ 86,058 

804,594 
1,097,528 

$1,988,180 

806,039 

$1,182,141 

9,078 

$3,903,343 
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MONORAIL COMPANY AND 3UBSIDI-ARY 


ATED B^L^lSrOE SHEETS 

tober 31, 1963, and October 31, 1962 


1963 

LIABILITIES AND SHAREHOLDERS’ EQUITY 
CURRENT LIABILITIES 

Accounts payable. $ 356,374 

Accrued payrolls and amounts withheld therefrom .... 95,235 

State and local taxes. 24,557 

Federal taxes on income—estimated . 102,370 

TOTAL CURRENT LIABILITIES $ 578,536 


SHAREHOLDERS* EQUITY 

Capital stock: 

Serial Preferred Stock, par value $20 a share, 
authorized 50,000 shares, issued as $1.20 
Cumulative Convertible Preferred Stock, 
1956 Series — 40,000 shares; outstanding 
34,942 shares; 1962—38,065 shares (redeem¬ 


able at $21 a share)—Note A. $ 698,840 

Common Stock, par value $1.00 a share: 

Authorized 500,000 shares 
Outstanding 325,708 shares 

Stated capital . 382,676 

Retained earnings— Note A. 2,079,884 

$3,161,400 


$3,739,936 



See notes to consolidated financial statements. 
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Statements of 

CONSOLIDATED INCOME 

Years ended October 31 , 1963, and October 31, 1962 


1963 

Net sales . $6,362,733 

Miscellaneous income. 53,230 

TOTAL INCOME $6,415,963 

Deductions (including provision for depreciation and 
amortization of property, plant, and equipment of 
$119,191; 1962 $127,656): 

Cost of products sold. $4,786,237 

Research and development expenses . 36,527 

Selling and advertising expenses . 963,543 

General and administrative expenses . 425,761 

Interest and miscellaneous expenses of $9,486 . —0— 

$6,212,068 

INCOME BEFORE TAXES ON INCOME $ 203,895 

Provision for Federal taxes on income—estimated . 106,000 

NET INCOME $ 97,895 


See notes to consolidated financial statements. 


Statements of 

CONSOLIDATED RETAINED E^RnSTIKTO-S 

Years ended, October 31, 1963, and October 31, 1962 


1963 

Balance at beginning of year. $2,067,520 

Net income for the year. 97,895 

Excess of par value over cost of 3,123 shares (1962—1,044 
shares) of Preferred Stock purchased for retirement .... 4,140 

$2,169,555 

Dividends paid: 

On Preferred Stock—$1.20 a share. $ 44,072 

On Common Stock—$.14 a share (1962—$.21 a share) 45,599 

$ 89,671 

Balance at end of year. $2,079,884 


1962 

$6,817,506 

76,249 

$6,893,755 


$4,945,756 

34,311 

930,976 

472,337 

21,885 

$6,405,265 

$ 488,490 
260,000 

$ 228,490 


1962 

$1,952,074 

228,490 

1,596 

$2,182,160 

$ 46,241 

68,399 

$ 114,640 
$2,067,520 


See notes to consolidated financial statements. 






































Notes to 

CONSOLIDATED FIZST^KTOI^L STATEMENTS 

October 31, 1963 


NOTE A—CUMULATIVE CONVERTIBLE 
PREFERRED STOCK 

Each share of Preferred Stock is convertible, at the option of 
the holder, into two and one-half shares of Common Stock 
subject to adjustment in certain events to protect against 
dilution. At October 31, 1963, 87,355 shares of unissued Com¬ 
mon Stock were reserved for conversion of Preferred Stock then 
outstanding. If dividends on the Preferred Stock are not in 
default, the Company is required on or before March 1st of 
each year to set aside as a purchase fund a sum, not exceeding 
$40,000, equal to 20% of the excess of the net income of the 
Company in the preceding fiscal year over $300,000. During the 
year the Company is to use this fund to purchase shares of 
Preferred Stock which are offered to it at market price, not 
exceeding $20 per share. No purchase fund payment is required 
at March 1, 1964. 

The terms of the Preferred Stock include a restriction which 
limits the payment of cash dividends on Common Stock. At 
October 31, 1963, $480,817 was free of such restriction. 


NOTE B—PENSIONS 

The estimated unfunded past service costs under pension 
plans for hourly rated shop employees at the Cleveland plant 
and for salaried employees of the Company were approximately 
$495,000 at October 31, 1963, and the annual cost, including 
amortization of the unfunded past service liability over a period 
of thirty years from the plans’ inception, is approximately 
$83,000. 

NOTE C LONG-TERM LEASE COMMITMENTS 

At October 31, 1963, the Company was the guarantor of 
certain building and equipment leases entered into by its sub¬ 
sidiary requiring annual payments of approximately $20,600 
for three years and $9,300 for fifteen years thereafter. 

NOTE D—INVESTMENT TAX CREDIT 

The investment tax credit (not material in amount) has been 
deferred and is being taken into income over the lives of the 
related assets. 


AUDITORS’ REPORT 



Shareholders and Board of Directors 
The American MonoRail Company 
Cleveland, Ohio 

We have examined the consolidated balance 
sheet of The American MonoRail Company and 
subsidiary as of Ocotober 31, 1963, and the related 
statements of consolidated income and retained 
earnings for the year then ended. Our examination 
was made in accordance with generally accepted 
auditing standards, and accordingly included such 
tests of the accounting records and such other 
auditing procedures as we considered necessary 
in the circumstances. 

In our opinion, the accompanying balance sheet 
and statements of income and retained earnings 
present fairly the consolidated financial position 
of The American MonoRail Company and sub¬ 
sidiary at October 31, 1963, and the consolidated 
results of their operations for the year then ended, 
in conformity with generally accepted accounting 
principles applied on a basis consistent with that 
of the preceding year. 

ERNST & ERNST 


Cleveland, Ohio 
November 27, 1963 



















DECREASE IN NET CUIRFLENT ASSETS 


Total net current assets: 

October 31, 1963 . $1,964,800 

October 31, 1962 . 1,989,918 

DECREASE IN NET CURRENT ASSETS $ 25,118 


DEDUCTIONS 


Dividends paid: 

On Preferred Stock—$1.20 a share. $ 44,072 

On Common Stock—$.14 a share-. 45,599 


Cost of 3,123 shares of Preferred Stock 

purchased for retirement . 

Cost of additions to property, plant and equipment 

less carrying amount of disposals. 

Cost of tooling classified as deferred charges . . . 
Increase in deposits and miscellaneous receivables 


ADDITIONS 

From income: 

Net income . $ 97,895 

Income statement items which did not affect net 
current assets: 

Provisions for depreciation and amortization of 
property, plant and equipment, (including 

investment credit of $2,307.).$119,191 

Amortization of deferred charges and patents. 3,670 122,861 


DECREASE IN NET CURRENT ASSETS 


$ 89,671 

58,320 

58,879 

25,600 

13,404 

$245,874 


$220,756 
$ 25,118 


FIFTEEN YEAR 


YEAR 
ENDED 
OCT. 31 

NET 

SALES 

INCOME 

BEFORE 

TAXES 

NET INCOME 

Per 

Share 

Com. 

Total Stock 

DIVIDENDS PAID 
PER SHARE 

Com. Prfd. 

Stork Stock 

INVEN¬ 

TORIES 

WORKING 
CAPITAL 
i Current 
Aaaeta letta 
Current 
Liability > 

PROPERTY 

PLANT 

AND 

EQUIPMENT 

NET 

NET 

Per 

Share 

Common 

Stock 

WORTH 

Total 

1949 

$3,945,599 

$458,530 

$285,278 

$ .96 

$.42 

$-0- 

$ 457,639 

$1,147,964 

$ 154,529 

$4.49 

$1,328,646 

1950 

3,434,777 

476,874 

277,185 

.94 

.78 

(• 

434,733 

1,233,449 

131,983 

4.68 

1,385,327 

1951 

4,709,936 

748,775 

275,775 

.93 

.57 

—0— 

849,108 

1,297,478 

143,484 

4.96 

1,469,568 

1952 

6,594,716 

825,983 

296,983 

1.00 

.60 

—0— 

1,142,701 

1,651,891 

298,472 

5.35 

1,584,223 

1953 

7,258,110 

802,538 

293,938 

.99 

.60 

—0— 

1,134,412 

1,431,108 

493,448 

5.70 

1,690,021 

1954 

6,399,272 

580,715 

281,815 

.95 

.60 

0 

866,344 

1,222,949 

471,518 

5.97 

1,769,449 

1955 

5,402,211 

304,061 

101,061 

.34 

.40 

— 0— 

1,075,495 

1,193,138 

478,144 

6.01 

1,780,048 

1956 

7,358,660 

635,629 

331,629 

1.02 

.40 

—0— 

1,501,859 

1,595,830 

522,130 

6.74 

2,200,529 

1957 

7,293,565 

668,200 

333,200 

.91 

.40 

.8875 

1,569,661 

2,442,655 

585,931 

6.77 

3,043,996 

1958 

4,790,463 

135,967 

132,212 

.26 

.15 

1.20 

1,306,596 

2,358,127 

666,906 

6.88 

3,078,359 

1959 

5,739,082 

204.803A 

136,203 

.27 

.05 

1.20 

1,373,496 

2,460,470 

1,242,271 

7.10 

3,150,339 

1960 

6,544,964 

423,480 

205,880 

.48 

.20 

1.20 

1,185,832 

1,958,661 

1,315,089 

7.38 

3,243,140 

1961 

7,036,332 

23,296* 

14,496* 

.19* 

.15 

1.20 

1,175,587 

2,156,239 

1,269,819 

7.04 

3,116,930 

1962 

6,817,506 

488,490 

228,490 

.56 

.21 

1.20 

1,106,379 

1,989,918 

1,182,141 

7.39 

3,211,496 

1963 

6,362,733 

203,895 

97,895 

.17 

.14 

1.20 

1,152,884 

1,964,800 

1,121,829 

7.45 

3,161,400 


Note A—Includes special charges of $148,975. 
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OR^nSTE - TYPE CLEANER 

A totally new concept in cleaning equip¬ 
ment for new and existing textile mills. 

A long-span American MonoRail crane 
travels over rows of spinning frames. A 
whole bay of frames and aisles are 
cleaned in one pass. 
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the AMERICAN MOISTOR-A-IL COMPANY 


CLEVELAND, OHIO 














